EU INSTANT PAYMENT REGULATION

Key impacts




REGULATION MEASURES

10 seconds to
credit the

Beneficiary’s

account from
order validation

What? by the Payer
(except bulk=>

at debulking).

Value?

Reaci'nability

All European
Payment Service
Providers (PSPs)
offering SCT will

have to offer
SCT-Inst In/Out

Pricing

SCT Inst cannot

cost more than

standard SEPA
transfers

Sanction
Screening

The new
regulation will
enhance daily

sanction

screening of
customer data,
and forbid the
transaction
filtering on EU
lists

Less rejections and

Anti-fraud/Security:

Max. transfer limits

Customization at
client’s level of
threshold limit for
instant payments
with real time
update

IBAN

oood

Anti-fraud/Security:
Verification of Payee

A way to check
the match
between
beneficiary's
name and the
beneficiary
account holder
before the
payment
validation

Faster Enhanced A better value smoother Protection & risk Less fraud
reachability money payment management
processing
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IPR IMPLEMENTATION TIMELINE

How Europe fosters adoption of SCT Instant with the Instant Payment Regulation (IPR):
Key dates for the implementation of various stages

Non-euro Non-euro

EUR countries EUR countries

countries countries

January 2027

January 2025 [ () > Pricing alignment

: January 2025 > Receive SCT Inst (except for EMIPI
> Receive SCT Inst > Sanction Screening (excep )
> Pricing alignment April 2027
> Sanction Screening > Receive & Send SCT Inst for EMI/PI April 2027

> Receive SCT Inst for EMI/PI

October 2025

> Send SCT Inst

» Verification Of Payee

» User limit set up

> Positive confirmation to the payer
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July 2027

> Verification Of Payee

» Send SCT Inst (for all including EMI/PI)
» User limit set up
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CROSS-BORDER PAYMENTS

The path to frictionless & real-time



1S020022 MIGRATION

BENEFITS

Richer
reporting

Faster and Improved
seamless risk
processing mitigation

J II + BNPPARIBAS @‘gwmﬂ pwcl W

The bank for a changing world CORPORATE
JOURNEYS TO TREASURY

TREASURERS



1S020022 MIGRATION

STRUCTURED ADDRESSES

2026 requirements
By November 2026, structured and semi-structured addresses will become mandatory

SEMI-
STRUCTURED STRUCTURED
ALREADY ALLOWED AS OF FORBIDDEN AS OF
AVAILABLE NOV ’25 NOV ‘26

THESE OPTIONS APPLY TO SEPA SERVICES AS
WELL (SCT, SCT INST, SDD)

Necessary adaptation
Corporates need to adapt systems to comply with local requirements & market evolutions

Recommendation
Provide the most complete address possible to ensure efficient processing
Think ahead your bank connectivity & what other data is to be structured
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PANEL SESSION




VERIFICATION OF PAYEE

VoP is a new fraud prevention measure and free service that checks whether the name on a bank
account matches the details provided by the payer. It aims to give greater assurance*that you're
sending funds to the intended beneficiary, alerting you in case of mismatch.

The initialization of your payment, you will fulfill 2

pieces of information:

v" IBAN of the beneficiary holder

v" Name of the beneficiary (commercial name if a
company)

Result of the verification :

v" Full match : the name and the account are
associated

v Almost match* : there is a little difference in the
name (ie Martine for Martin)

v" No match* : the name is not associated with this
account

v" Match impossible : unavailability of the service

How does it work?

Then, whatever the result is, you can choose to
validate, or not, the payment.
It will be processed in less than 10 seconds.
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